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DIRECTOR'S REPORT

DIRECTORS OF THE RESPONSIBLE ENTITY

Wayne Buckingham 
Brian Buckley 
Denning Chong 

PRINCIPAL ACTIVITIES

FUND INFORMATION
The Responsible Entity is incorporated and domiciled in Australia.

The registered office of the Responsible Entity is located at Level 17, 447 Collins Street Melbourne, Victoria, 3000.

REVIEW AND RESULTS OF OPERATIONS
Results

Distribution
Income is distributed quarterly on all classes of Units. Distributions paid or declared during the year are disclosed in Note 10.

The final distribution payable at June 2026 is $14,101,862 (2025:11,465,586).

FEES PAID TO THE RESPONSIBLE ENTITY OR ITS ASSOCIATES
Fees paid to the Responsible Entity or its associates out of the Fund property during the year are disclosed in Note 15(c) to the financial statements. 

The interests in the Fund held by the Responsible Entity or its associates at the end of the year are disclosed in Note 15(e) to the financial statements.

UNITS ON ISSUE

2026 2025
Units Units

Balance as at 1 July 729,273,421        640,016,813           
Units issued 278,928,726        271,108,075           
Units redeemed (291,198,935)       (182,846,910)         
Reinvested units 1,406,388             995,443                  
Balance as at 30 June 718,409,600        729,273,421           

FUND ASSETS

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

SIGNIFICANT EVENTS AFTER REPORTING/BALANCE SHEET DATE

LIKELY DEVELOPMENTS AND EXPECTED RESULTS

The net profit/(loss) attributable to unitholders of the Fund is presented in the Statement of Profit or Loss and Other Comprehensive Income. Net
profit attributable to unitholders (before finance costs) for the year ended 30 June 2026 was $49,708,497 (2025 profit: $44,500,008). Net profit
attributable to unitholders (after finance costs) for the year ended 30 June 2026 was $2,333,801 (2025 loss: $4,185,568).

The directors of Mutual Limited (ACN 010 338 324), the Responsible Entity of Mutual Credit Fund (“the Fund”) submit their report for the Fund for the
year ended 30 June 2026. 

The names and particulars of the directors of the Responsible Entity in office during the year and until the date of this report (unless otherwise stated)
are:

There has been no significant change in the nature of this activity during the year.

The principal activity of the Fund is to invest funds in accordance with its investment objectives and guidelines as set out in the current Product
Disclosure Statement and in accordance with the provisions of the Constitution.

At 30 June 2026 the Fund held gross assets of $755,328,941 (2025: $759,991,827). The basis for valuation of the assets is disclosed in Note 4 to the
financial statements.

There were no significant changes in the state of affairs of the Fund during the year, other than those changes identified in the financial statements for 
the year ended 30 June 2026.

Other than those disclosed, no matters or circumstances have arisen since the end of the financial year that has significantly affected, or may
significantly affect, the Fund’s operations in future financial years, the results of those operations or the Fund’s status of affairs in future financial
years.

The investment strategy of the Fund will be maintained in accordance with Fund’s investment objectives as outlined in the PDS and Trust Deed.
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DIRECTOR’S REPORT (continued)

ENVIRONMENTAL REGULATION AND PERFORMANCE

INDEMNIFICATION AND INSURANCE OF DIRECTORS AND OFFICERS

AUDITOR INDEPENDENCE
The Directors received the following declaration from the auditor of the Fund as attached on page 3.

Signed in accordance with a resolution of the directors.

Wayne Buckingham
Managing Director 

Melbourne, 21 September 2026

The operations of the Fund are not subject to any particular or significant environmental regulation under a law of the Commonwealth or of a State or
Territory. There have been no known significant breaches of any other environmental requirements applicable to the Fund.

Neither the Fund nor the Responsible Entity has given or agreed to give any indemnity to an officer or auditor of the Responsible Entity or Fund and
have not paid any premium for insurance against those officers’ or auditors’ liability for legal costs.
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Grant Thornton Audit Pty Ltd 
Level 22 Tower 5 
Collins Square 
727 Collins Street 
Melbourne VIC 3008 
GPO Box 4736 
Melbourne VIC 3001 

T +61 3 8320 2222 

 

grantthornton.com.au 

ACN-130 913 594 

Grant Thornton Audit Pty Ltd ACN 130 913 594 a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 389 ACN 127 556 389. Grant Thornton’ 
refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as 
the context requires. Grant Thornton Australia Limited is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide 
partnership. GTIL and each member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its 
member firms are not agents of, and do not obligate one another and are not liable for one another’s acts or omissions. In the Australian context only, the use of the term 
‘Grant Thornton’ may refer to Grant Thornton Australia Limited ABN 41 127 556 389 ACN 127 556 389 and its Australian subsidiaries and related entities. Liability limited by a 
scheme approved under Professional Standards Legislation. 

Auditor’s Independence Declaration 

To the Directors of Mutual Credit Fund 

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor for the audit of  

Mutual Credit Fund for the year ended 30 June 2026, I declare that, to the best of my knowledge and belief, there have been: 

a no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

b no contraventions of any applicable code of professional conduct in relation to the audit. 

Grant Thornton Audit Pty Ltd 

Chartered Accountants 

D G Ng 

Partner – Audit & Assurance 

Melbourne, 21 September 2026 
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Statement of Financial Position

As at 30 June 2026

Notes 2026 2025
$ $

Assets
Cash and cash equivalents 25,435,292           19,304,703             
Other receivables 5 5,264,921             3,814,986               
Financial assets at fair value through profit or loss 6 724,628,728        736,872,138           
Total assets 755,328,941        759,991,827           

Liabilities
Payables 8 (2,280,743)            (1,910,180)              
Distribution payable 10 (14,101,862)         (11,465,586)           
Due to brokers – payable for securities purchased (1,811,500)            (1,000,000)              
Total liabilities (exclusive of net assets attributable to shareholders) (18,194,105)         (14,375,766)           

Net assets attributable to unitholders 737,134,836        745,616,061           

Represented by:
Net assets attributable to unitholders (calculated in accordance with redemption requirements) 737,134,836        745,616,061           
Net assets attributable to unitholders 12 737,134,836        745,616,061           

The above Statement of Financial Position is to be read in conjunction with the notes to the financial statements.
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Statement of Profit or Loss and Other Comprehensive Income

For the year ended 30 June 2026

Notes 2026 2025
$ $

Income
Interest income 49,106,229           50,088,981             
Changes in fair value of financial assets at fair value through profit and loss 6 4,659,699             (2,007,117)              
Other income 17,181     174             
Total income 53,783,109           48,082,038             

Expenses
Management and Responsible Entity fees 15(c) (3,757,761)            (3,565,914)              
Other expenses (316,851)               (16,116)      
Total expenses (4,074,612)            (3,582,030)              

Net profit/(loss) before finance costs 49,708,497           44,500,008             

Finance costs
Distributions to unitholders 10 (47,374,696)         (48,685,576)           
Net profit/(loss) for the year 2,333,801             (4,185,568)              

Other comprehensive income -   -     
Change in net assets attributable to unitholders 2,333,801             (4,185,568)              

The above Statement of Profit or Loss and Other Comprehensive Income is to be read in conjunction with the notes to the financial statements.
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Statement of Changes in Equity

For the year ended 30 June 2026

The above Statement of Changes in Equity is to be read in conjunction with the notes to the financial statements.

The Fund’s net assets attributable to unitholders are classified as a liability under AASB 132 Financial Instruments: Presentation. As such the Fund has
no equity, and no items of changes in equity have been presented for the current year.
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Statement of Cash Flows

For the year ended 30 June 2026

Notes 2026 2025
$ $

Cash flows from operating activities
Purchase of financial assets at fair value through profit or loss (653,933,974)       (663,042,981)         
Proceeds from sale of financial assets at fair value through profit or loss 671,648,583        588,465,234           
Interest received 48,241,572           50,290,129             
Investment expenses paid (3,690,637)            (3,517,320)              
GST (paid)/refund received (72,001)                 58,659                    
Other income received 58,325                  -                               
Other expenses paid (277,394)               (15,942)                   

Net cash provided by/(used in) operating activities 11(a) 61,974,474           (27,762,221)           

Cash flows from financing activities
Proceeds from issue of redeemable units 289,487,798        280,875,396           
Payment for redemption of units (302,041,562)       (189,103,378)         
Distributions paid to unitholders (43,290,121)         (48,111,433)           

Net cash flows (used in)/provided by financing activities (55,843,885)         43,660,585             

Net increase in cash and cash equivalents 6,130,589             15,898,364             
Cash and cash equivalents at the beginning of the year 19,304,703           3,406,339               

Cash and cash equivalents at the end of the year 25,435,292           19,304,703             

The above Statement of Cash Flows is to be read in conjunction with the notes to the financial statements.
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Notes to the Financial Statements

For the year ended 30 June 2026

1. Corporate information

2. Basis of preparation

The financial report is presented in Australian Dollars.

Statement of compliance

New standards and interpretations not yet adopted
AASB 18 Presentation and Disclosure in Financial Statements

•
•

AASB 18 was issued in June 2024 and replaces AASB 101 Presentation of Financial Statements. The new standard introduces new requirements 
for the statement of comprehensive income, including:

new categories for the classification of income and expenses into operating, investing and financing categories, and
presentation of subtotals for “operating profit” and “profit before financing and income taxes”.

Additional disclosure requirements are introduced for management-defined performance measures and new principles for aggregation and
disaggregation of information in the notes and the primary financial statements and the presentation of interest and dividends in the statement of
cash flows. The new standard is effective for annual years beginning on or after 1 January 2027 and will be applied retrospectively by the Fund for the
financial year ending 30 June 2028.

This new standard is not expected to have an impact on the recognition and measurement of assets, liabilities, income and expenses, however there
will likely be changes in how the statement of comprehensive income and statement of financial position line items are presented as well as some
additional disclosures in the notes to the financial statements. Management is in the process of assessing the impact of the new standard.

AASB 2024-2 Amendments to Australian Accounting Standards – Classification and Measurement of Financial Instruments [AASB 7 & AASB 9] (effective
for annual periods beginning on or after 1 January 2026).

In July 2024, the AASB issued amendments to AASB 7 Financial Instruments: Disclosures and AASB 9 Financial Instruments. This amendment amends
requirements related to settling financial liabilities using an electronic payment system and assessing contractual cash flow characteristics of financial
assets with environmental, social and corporate governance and similar features. It also amends disclosure requirements relating to investments in
equity instruments designated at fair value through other comprehensive income and adds disclosure requirements for financial instruments with
contingent features that do not relate directly to basic lending risks and costs. The amendments will be effective for annual reporting periods
beginning on or after 1 January 2026.

Certain amendments to accounting standards have been published that are not mandatory for the 30 June 2026 reporting year and have not been
early adopted by the Fund. These amendments are not expected to have a material impact on the Fund in the current or future reporting years and
on foreseeable future transactions.

Management is currently working to identify all the impact of the new standards and amendments on the primary financial statements and the
related notes.

The Fund is a for profit fund. The principal activity of the Fund is to invest funds in accordance with its investment objectives and guidelines as set out
in the current Product Disclosure Statement and in accordance with the provisions of the Constitution.

The financial report is a tier 1 general purpose financial report, which has been prepared in accordance with the requirements of the Corporations Act 
2001 , Australian Accounting Standards and other authoritative pronouncements of the Australian Accounting Standards Board. The financial report
has also been prepared on a historical cost basis. 

The Statement of Financial Position is presented on a liquidity basis. Assets and liabilities are presented in decreasing order of liquidity and are not
distinguished between current and non-current. All balances are expected to be recovered or settled within twelve months. The amount expected to
be recovered or settled within twelve months in relation to these balances can be reliably determined.

The financial report of Mutual Credit Fund (“the Fund”) for the year ended 30 June 2026 was authorised for issue in accordance with a resolution of
the directors of Mutual Limited, the Responsible Entity, on 18 September 2026.

The Fund is an Australian Registered Managed Investment Scheme, constituted on 23 September 2019. The Responsible Entity is incorporated and
domiciled in Australia. The registered office of the Responsible Entity is located at Level 17, 447 Collins Street Melbourne, Victoria, 3000.

The financial statements have been prepared in accordance with Australian Accounting Standards as issued by the Australian Accounting Standards
Board and the Corporations Act. The financial report also complies with International Financial Reporting Standards as issued by the International
Accounting Standards Board.
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Notes to the Financial Statements

For the year ended 30 June 2026

3. Material accounting judgments and estimates

Fair value determination of assets

4. Summary of material accounting policies

(a) Investments in financial assets

(a) Investments in financial assets (continued)

Mandatorily as at fair value through profit or loss

Changes in the fair value of investments

Derecognition of financial instruments

(b) Functional and presentation currency

The fair values of financial assets traded in active markets that the Fund can access at the measurement date are based on quoted market prices
obtained directly from the relevant exchange. These instruments are classified as Level 1 fair value measurements. For financial instruments that are
not traded in active markets, the Fund determines fair value using valuation techniques that incorporate observable market data where available.
These instruments are classified as Level 2 fair value measurements, with values determined using inputs that are directly observable or derived from
observable market information.

Investments of the Fund which are designated as fair value through profit and loss include interest bearing securities, for which there is no definitive
intention to hold to maturity.

The carrying amounts of certain assets and liabilities are often determined based on estimates and assumptions of future events. The key estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying amount of certain assets and liabilities within the next
annual reporting year are:

Net gains or losses on investments are calculated as the difference between the fair value at sale, or at year end, and the fair value at the previous
valuation point. This includes both realised and unrealised gains and losses but does not include interest or dividend revenue.

The derecognition of a financial instrument takes place when the Fund no longer controls the contractual rights that comprise the financial
instrument, which is normally the case when the instrument is sold, or all the cash flows attributable to the instrument are passed through to an
independent third party. In addition, derecognition takes place when the Fund transfers a financial asset and is no longer exposed to substantially all
of the risks and rewards of the asset. Where the Fund neither retains nor transfers substantially all of the risks and rewards of the financial asset,
derecognition occurs when the Fund no longer controls the asset.

The Fund’s functional and presentation currency is the Australian Dollar, which is the currency of the primary economic environment in which it
operates. The Fund’s performance is evaluated and its liquidity is managed in Australian Dollars. Therefore, the Australian Dollar is considered as the
currency that most faithfully represents the economic effects of the underlying transactions, events and conditions.

In the process of applying the Fund’s accounting policies, management has made judgments, apart from those involving estimations, which have an
impact on the amounts recognised in the financial statements. No judgments have been determined to be individually significant.

The principal accounting policies applied in the preparation of these financial statements are set out below. The accounting policies set out below
have been applied consistently to all periods presented in these financial statements.

Purchases and sales of financial assets that require delivery of assets within the time frame generally established by regulation or convention in the
marketplace are recognised on the trade date i.e. the date that the Fund commits to purchase or sell the asset.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length
transaction.

Investments are initially recognised at fair value, being the fair value of the consideration paid excluding transaction costs. After initial recognition, the
financial assets mandatorily as at fair value through profit or loss are revalued to fair value at each reporting date. The carrying value of cash and cash
equivalents approximates fair value.

The Fund values its assets to fair value based on daily unit pricing calculations. The Fund’s policy on investment valuation is disclosed in Notes 4(a) and
7.

The preparation of the Fund’s financial statements requires management to make judgments, estimates and assumptions that affect the amounts
recognised in the financial statements. However, uncertainty about these assumptions and estimates could result in outcomes that could require a
material adjustment to the carrying amount of the asset or liability affected in the future. 
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Notes to the Financial Statements

For the year ended 30 June 2026

4. Summary of material accounting policies (continued)

(c) Revenue and income recognition

Dividends and distributions
Income is recognised when the right to receive the payment is established.

Interest income

(d) Expenses

(e) Income taxes

(f) Distributions to unitholders

(g) Cash and cash equivalents

(h) Other receivables
Other receivables are measured at amortised cost using the effective interest method.

(i) Payables

(j) Redeemable participating units

An impairment loss in respect of a financial asset measured at amortised cost was calculated as the difference between its carrying amount and the
present value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses were recognised in profit or loss and
reflected in an allowance account against receivables.

For the purposes of the Statement of Financial Position and the Statement of Cash Flows, cash and cash equivalents includes deposits held at call with
a bank or financial institution, that are readily convertible to known amounts of cash and which are subject to insignificant risk of changes in value. 

Payables are carried at amortised costs which is the fair value of the consideration to be paid in the future for goods and services received, whether or
not billed to the Fund. These include outstanding settlements on the purchase of investments and distributions payable. The carrying period is
dictated by market conditions and is generally less than 30 days.

Redeemable participating units are redeemable at the unitholders’ option at any time for cash equal to a proportionate share of the Fund’s net asset
value (calculated in accordance with redemption requirements) and are classified as financial liabilities. The units are classified as financial liabilities
due to the fact that, in addition to the contractual obligation to pay cash to unitholders’ upon redemption, the Fund also has compulsory distribution
clauses in the Fund’s Constitution. The liabilities arising from the redeemable units are carried at the redemption amount being the net asset value
calculated in accordance with redemption requirements.

The total management cost is calculated based on the net assets of the Fund and are accrued on a daily basis as the respective service is provided. 

The total management cost disclosed in the Statement of Profit or Loss and other Comprehensive Income comprises investment management fee and
responsible entity fee. Custodian fees are paid by the Responsible Entity to the external custodian, Sandhurst Trustees Limited, for the safe keeping of
the investment assets of the Fund and to deal with the investment assets as instructed by the Responsible Entity in accordance with the Constitution
and the Custodian Agreement. Administration fees are paid by the Responsible Entity to Apex Fund Services Ltd (the Administrator), for the general
administration of the Fund in accordance with the management agreement and the Constitution. No custodian fees are paid to the external custodian
Perpetual Corporate Trust Limited.

The total management fee is calculated based on the net assets of the Fund and are accrued on a daily basis as the respective service is provided.
Management cost for the fund is 0.48% exclusive of GST per annum. 

Under current Australian legislation, the Fund is not subject to income tax provided the unitholders are presently entitled to the income of the Fund
and the Fund fully distributes its net taxable income.

In accordance with the Fund’s Constitution, the Fund fully distributes its distributable income to unitholders. Distributions are payable at the end of
each quarter. Such distributions are determined by reference to the net taxable income of the Fund. Distributable income includes term deposits
interest income.

For the purpose of calculating the net assets attributable to unitholders in accordance with the Fund’s redemption requirements, the Fund’s assets
and liabilities are valued on the basis of last sale-market prices. This valuation of net assets is different from the Australian Accounting Standards and
IFRS valuation requirements (see Note 7).

The Fund issues units at the unit price of the existing units. The holder of participating units can redeem them at any time for cash equal to a
proportionate share of the Fund’s net asset value (calculated in accordance with redemption requirements). The Fund’s net asset value per unit is
calculated by dividing the net assets attributable to unitholders (calculated in accordance with redemption requirements) by the number of units on
issue.

Income is recognised as the interest accrues (using the effective interest rate method, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial instrument) to the net carrying amount of the financial asset.

Expenses are recognised in the Statement of Profit or Loss and Other Comprehensive Income when the Fund has a present obligation (legal or
constructive) as a result of a past event that can be reliably measured. Expenses are recognised in the Statement of Profit or Loss and Other
Comprehensive Income if expenditure does not produce future economic benefits that qualify for recognition in the Statement of Financial Position.
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Notes to the Financial Statements

For the year ended 30 June 2026

4. Summary of material accounting policies (continued)

(k) Unit prices

(l) Capital management

(m) Goods and services tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST except:

-

- receivables and payables are stated with the amount of GST included.

Reduced input tax credits (RITC) recoverable by the Fund from the ATO are recognised as a receivable in the Statement of Financial Position.

5. Other Receivables

2026 2025
$ $

GST refund receivable from ATO 72,001                  -                               
Interest receivable – Bank 4                            8                              
Interest receivable – Bond and Floating Rate Notes 4,679,639             3,814,978               
Applications receivable 513,277                -                               

5,264,921             3,814,986               

6. Financial assets at fair value through profit or loss

2026 2025
$ $

Interest bearing securities designated upon initial recognition
- Unlisted floating rate notes 519,281,954        540,255,915           
- Unlisted commercial loans 38,548,157           17,999,575             
- Unlisted mortgage-backed securities 166,798,617        178,616,648           

724,628,728        736,872,138           

2026 2025
$ $

Realised gain/(loss) on sale of investments 2,416,925             2,625,686               
Unrealised gain/(loss) on investments 2,242,774             (4,632,803)              
Changes in fair value of financial assets at fair value through profit and loss 4,659,699             (2,007,117)              

7. Fair value of financial instruments

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
-

-

Cash flows are included in the Statement of Cash Flow on a gross basis and the GST component of cash flows arising from investing and financing
activities, which is recoverable from, or payable to, the taxation authority is classified as part of operating cash flows.

Unit prices are determined in accordance with the Fund’s Constitution and are calculated as the net assets attributable to unitholders of the Fund, less
estimated costs, divided by the number of units on issue, on a forward pricing basis, as determined by the Responsible Entity.

when the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in which case the GST is recognised as
part of the cost of acquisition of the asset or as part of the expense item as applicable; and

The table below analyses financial instruments carried at fair value, by valuation method. The different levels of fair value measurement have been
defined as follows: 

Level 2: inputs other than quoted prices included within level 1 that are observables either directly (i.e. as prices) or indirectly (i.e. derived from
prices). This category includes instruments valued using: quoted market prices in active markets for similar instruments; quoted prices for
identical or similar instruments in markets that are not considered active; or other valuation techniques in which all significant inputs are directly
or indirectly observable from market data. These investments are predominantly made up of listed and unlisted floating rate notes and bonds.
These securities are valued based on the impact of interest rate fluctuations in the market.

The Responsible Entity monitors the level of daily applications and redemptions relative to the liquid assets in the Fund. In order to maintain or adjust
the capital structure, the Responsible Entity may return capital to unitholders. The Fund is not subject to any externally imposed capital requirements.

Level 3: inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on
observable data and the unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are
valued based on quoted prices for similar instruments but for which significant unobservable adjustments or assumptions are required to reflect
differences between the instruments.

The Responsible Entity manages its net assets attributable to unitholders as capital, notwithstanding net assets attributable to unitholders are
classified as a liability. The amount of net assets attributable to unitholders can change significantly on a daily basis as the Fund is subject to daily
applications and redemptions at the discretion of unitholders.
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Notes to the Financial Statements

For the year ended 30 June 2026

7. Fair value of financial instruments (continued)

2026 Level 1 Level 2 Level 3 Total
$ $ $ $

Financial assets
-    Unlisted floating rate notes 103,670,415       415,611,539       -                             519,281,954           
-    Unlisted commercial loans 660,339               28,065,053         9,822,765             38,548,157             
-    Unlisted mortgage-backed securities 3,269,036           61,378,081         102,151,500        166,798,617           

107,599,790       505,054,673       111,974,265        724,628,728           

2025 Level 1 Level 2 Level 3 Total
$ $ $ $

Financial assets
-    Unlisted floating rate notes 453,195,820       87,060,094         -                             540,255,914           
-    Unlisted commercial loans 1,214,772           5,226,516           11,558,288           17,999,576             
-    Unlisted mortgage-backed securities 18,607,323         86,049,324         73,960,001           178,616,648           

473,017,915       178,335,934       85,518,289           736,872,138           

2026 2025
$ $

Opening balance as at 1 July 85,518,289           41,800,030             
Purchase of Level 3 instruments 109,831,962        112,885,502           
Sale of Level 3 instruments (72,224,736)         (80,725,500)           
Transfer from Level 2 to Level 3 -                             11,558,287             
Transfer from Level 3 to Level 2 (11,168,287)         -                               
Profit recognised in profit and loss 17,037                  (30)                           
Closing balance as at 30 June 111,974,265        85,518,289             

Fair value at 30 
June 2026

Valuation 
technique

Range (weighted-
average) for 
unobservable 
input

102,151,500 
(2025: 
73,960,001)

Value at par Not applicable

9,822,765 (2025: 
11,558,288)

Expected cash
receivable from
liquidator

Not applicable

8. Payables

2026 2025
$ $

Redemption payable 1,199,517             976,679                  
Interest payable 39,457                  -                               
Accrued management fees 1,000,625             933,501                  
Other payable 41,144                  -                               

2,280,743             1,910,180               

Residential mortgage 
back security

YTM is set to equal the Coupon 
Rate and the Capital Price will 
reflect Par for the security’s life

Valuation stable due to guaranteed 
tranche backing and facility support

The table below sets out information about significant unobservable inputs used at 30 June 2026 in measuring financial instruments categorised as
Level 3 in the fair value hierarchy.

The following table presents the movement in level 3 instruments:

Description Significant unobservable inputs Sensitivity to changes in significant 
unobservable inputs

The level in which instruments are classified in the hierarchy is based on the lowest level input that is significant to the fair value measurement in its
entirety. Assessment of the significance of an input requires judgement after considering factors specific for the instrument.

Unlisted commercial 
loans

Level 3 financial instruments are valued using valuation techniques incorporating significant unobservable inputs. Fair value is determined with
reference to expected contractual cash flows, yield assumptions and other investment-specific factors. Where considered appropriate, management
may also consider recent transaction pricing and other market evidence in assessing fair value.

Not applicable Valuation stable as variable rate limits 
market sensitivity
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Notes to the Financial Statements

For the year ended 30 June 2026

9. Net assets attributable to unitholders

- have their units redeemed at a proportionate share based on the Fund’s net asset value per unit on the redemption date;
- receive income distributions;
- attend and vote at meetings of unitholders; and
- participate in the termination and winding up of the Fund.

2026 2025
$ $

NAV/unit calculated in accordance with IFRS 1.026065              1.022409   
NAV/unit calculated in accordance with the Fund’s Constitution 1.026065              1.022409   

Capital Management

The Fund’s objectives for managing capital, being net assets attributable to unitholders, are:
- To invest the capital in investments meeting the description, risk exposure and expected return indicated in its offer document;
- To maintain sufficient liquidity to meet the expenses of the Fund, and to meet redemption requests as they arise; and
- To maintain sufficient size to make the operation of the Fund cost-efficient.

10. Distribution to unitholders

The final distribution for the year, which was paid on 8 July 2026, is disclosed in the Statement of Financial Position.

2026 2026 2025 2025
$ CPU $ CPU

30 September 11,315,461         1.5207    12,232,418           1.8881       
31 December 10,776,236         1.3900    11,899,645           1.7251       
31 March 11,181,137         1.4817    13,087,927           1.8187       
30 June 14,101,862         1.9629    11,465,586           1.5722       
Total distribution to unitholders 47,374,696         6.3553    48,685,576           7.0041       

11. Statement of cash flows reconciliation

(a) Reconciliation of change in net assets attributable to unitholders to net cash flows from operating activities

2026 2025
$ $

Change in net assets attributable to unitholders 2,333,801             (4,185,568)              
Distribution to unitholders 47,374,696           48,685,576             
Net movement in the fair value of investments (4,659,699)            2,007,117               
Net Changes in operating assets and liabilities:
Purchase of financial assets at fair value through profit or loss (653,933,974)       (663,042,981)         
Proceeds from sale of financial assets at fair value through profit or loss 671,648,583        588,465,234           
Increase in interest receivable 864,657   (201,148)    
Decrease/(Increase) in other receivables (1,801,315)            460,955     
(Decrease)/increase in expenses payable 147,725   48,594       
Net cash provided by operating activities 61,974,474           (27,762,221)           

In accordance with the Constitutions of the Funds, the Funds fully distribute their distributable income to unitholders by cash or reinvestment.
Distributions payable are the amounts that the unitholders are presently entitled to as at 30 June 2026, but have not yet received. Distributions are
recognised in the income statement as finance costs attributable to unitholders.

The rights, obligations and restrictions attached to each unit are identical in all respects. For the purpose of calculating the net assets attributable to
unitholders in accordance with the Fund’s Constitution, the Fund’s assets and liabilities are valued on the basis of last sale-market prices. This
valuation of net asset value is different from Australian Accounting Standards and International Financial Reporting Standards valuation requirements. 

A reconciliation between the Fund’s Net Asset Value (NAV) under Australian Accounting Standards, IFRS and the NAV calculated per the Fund’s
Constitution is provided in the Statement of Changes in Net Assets Attributable to Unitholders and the Statement of Financial Position.

As a result of the ability to issue and redeem units, the capital of the Fund can vary depending on the demand for redemptions and applications to the
Fund. The Fund is not subject to externally imposed capital requirements and has no restrictions and redemptions of units. 

Each unit issued confers upon the unitholder an equal interest in the Fund, and is of equal value. A unit does not confer any interest in any particular
asset or investment of the Fund. Unitholders have various rights under the Fund’s constitution, including the right to:

Refer to Note 13 ‘Financial risk management objectives and policies’ for the policies and processes applied by the Fund in managing its capital.

The Fund monitors the level of daily applications and redemptions relative to the liquid assets in the Fund. The Fund’s strategy is to hold a certain
portion of the net assets attributable to unitholders in liquid investments. Liquid assets include cash and cash equivalents. 
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For the year ended 30 June 2026

11. Statement of cash flows reconciliation (continued)

(b) Non-cash financing and investing activities

2026 2025
$ $

Reinvestment of unitholder distributions 1,448,299             1,024,011               

12. Statement of changes in net assets attributable to unitholders

Units on issue Net assets 
attributable to 

unitholders
No. $

Balance as at 1 July 2024 640,016,813        657,406,371           
Applications 271,108,075        280,875,396           
Distributions reinvested 995,443                1,024,011               
Redemptions (182,846,910)       (189,504,149)         
Change in net assets attributable to unitholders -                             (4,185,568)              
Balance as at 30 June 2025 729,273,421        745,616,061           

Units on issue Net assets 
attributable to 

unitholders
No. $

Balance as at 1 July 2025 729,273,421        745,616,061           
Applications 278,928,726        290,001,075           
Distributions reinvested 1,406,388             1,448,299               

Redemptions (291,198,935)       (302,264,400)         

Change in net assets attributable to unitholders -                             2,333,801               

Balance as at 30 June 2026 718,409,600        737,134,836           

13 Financial risk management objectives and policies 

Market risk

Risks arising from holding financial instruments are inherent in the Fund’s activities, and are managed through a process of ongoing identification,
measurement and monitoring. The Fund is exposed to credit risk, liquidity risk and market risk.

Financial instruments of the Fund comprise investments in financial assets for the purpose of generating a return on the investment made by
unitholders, cash and cash equivalents, net assets attributable to unitholders, and other financial instruments such as debtors and creditors, which
arise directly from its operations.

The Responsible Entity is responsible for identifying and controlling the risks that arise from these financial instruments. The risks are measured using
a method that reflects the expected impact on the results and net assets attributable to unitholders of the Fund from reasonably possible changes in
the relevant risk variables. Information about these risk exposures at the reporting date, measured on this basis, is disclosed below. Information about
the total value of assets measured at amortised cost exposed to risk, as well as compliance with established investment mandate limits, is also
monitored by the Responsible Entity. 

These mandate limits reflect the investment strategy and market environment of the Fund, as well as the level of risk that the Fund is willing to accept,
with additional emphasis on selected industries.

This information is prepared and reported to relevant parties within the Responsible Entity on a regular basis as deemed appropriate, including the
fund manager, compliance manager, other key management, and ultimately the Board of Directors of the Responsible Entity.

Concentrations of risk arise when a number of financial instruments or contracts are entered into with the same counterparty, or where a number of
counterparties are engaged in similar business activities, or activities in the same geographic region, or have similar economic features that would
cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions.

In order to avoid excessive concentrations of risk, the Fund monitors its exposure to ensure concentrations of risk remain within acceptable levels and
reduces exposure to excessive risk concentrations when they arise.

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest
rates. Market risk is managed and monitored using sensitivity analysis, and minimised through ensuring that all investment activities are undertaken in
accordance with established mandate limits and investment strategies.
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13 Financial risk management objectives and policies (continued)

Market risk (continued)

(i) Price risk

Sensitivity analysis

2026 2025
$ $

72,462,873           73,687,214             

(72,462,873)         (73,687,214)           

Interest rate risk

2026 2025
$ $

Cash and cash equivalents 25,435,292           19,304,703             
Unlisted commercial loans 38,548,157           17,999,576             
Unlisted floating rate notes 519,281,954        540,255,914           
Unlisted mortgage-backed securities 166,798,617        178,616,648           

750,064,020        756,176,841           

Effect on net assets attributable to unitholders
2026 2025

$ $

Interest rates +1.0% (2025: +1.0%) 7,500,640             7,561,768               
Interest rates -1.0% (2025: -1.0%) (7,500,640)            (7,561,768)              

Currency Risk

Liquidity risk

Currency risk is a form of risk that arises from the change in price of one currency against another. The Fund only invests in Australian financial assets
and is not exposed to currency risk. 

Mutual Credit Fund predominantly invests in assets that reset their base interest rate frequently, i.e. monthly and quarterly. 

At 30 June, the Fund had the following mix of financial assets exposed to Australian variable interest rate risk:

The Fund invests primarily in Debt Instruments. The calculation of net fair values is made assuming that the investments would be sold at current
market yields. As there is a readily identifiable market for instruments with comparable ratings and in comparable asset classes, current market pricing
is used to determine the fair value of the investments at 30 June. Management’s estimate of value of assets measured at fair value through profit or
loss as at 30 June 2026 is $724,628,728 (2025: $736,872,138). 

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments such as
term deposits. The following table demonstrates the sensitivity of the Fund’s income statement to a reasonable possible change in interest rates, with
all other variables held constant. The effect on the income statement is identical to the effect on net assets attributable to unitholders.

The Fund is exposed to price risk arising from its investments in financial assets measured at fair value through profit or loss. These investments
primarily comprise unlisted floating rate notes, commercial loans and mortgage-backed securities. The fair value of these investments may fluctuate
due to changes in market conditions, including changes in credit spreads, liquidity conditions, borrower credit quality and investor demand for debt
securities.

The Responsible Entity monitors the Fund's market exposures on a regular basis to ensure they remain consistent with the Fund's investment
objectives and risk parameters.

The table below summarises the impact on the Fund's profit/(loss) and net assets attributable to unitholders from a reasonably possible change in the
fair value of investments at the reporting date, assuming all other variables remain constant.

+10% movement in the fair value of investments – impact on the Fund’s
profit/(loss) and net assets attributable to unitholders

-10% movement in the fair value of investments – impact on the Fund’s
profit/(loss) and net assets attributable to unitholders

The sensitivity analysis is based on the fair value of financial assets held by the Fund at the reporting date and assumes that the relevant change in fair
values occurs at that date. The analysis excludes the impact of any subsequent investment activity and is provided as an indication only, as actual
market movements may differ from the assumptions applied.

Liquidity risk is the risk that an investment cannot be realised in a timely manner or at its estimated fair value due to a lack of an active or liquid
market. This may result in the Fund receiving less consideration than expected upon realisation of an investment.

In order to manage the Fund’s overall liquidity, the Responsible Entity has discretion to suspend redemption requests for such period that is deemed
necessary. The Fund did not suspend any redemptions in the current year.
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13 Financial risk management objectives and policies (continued)

Liquidity risk (continued)

Maturity analysis for financial liabilities

 Less than 1  1 to 3  6 to 12  Over 12 
 month  months  months   months  Total 

 $  $  $  $  $ 
2026
Payables (2,280,743)       -        -        -   (2,280,743)    
Distribution payable (14,101,862)    -        -        -   (14,101,862)  
Due to brokers – payable for securities purchased (1,811,500)       -        -        -   (1,811,500)    

(18,194,105)    -        -        -   (18,194,105)        

 Less than 1  1 to 3  6 to 12  Over 12 
 month  months  months   months  Total 

 $  $  $  $  $ 
2025
Payables (1,910,180)       -        -        -   (1,910,180)    
Distribution payable (11,465,586)    -        -        -   (11,465,586)  
Due to brokers – payable for securities purchased (1,000,000)       -        -        -   (1,000,000)    

(14,375,766)    -        -        -   (14,375,766)  

Credit Risk 

Credit quality per class of debt instruments

 Investment 
grade 

 Non-investment 
grade  Total 

 $  $  $ 
2026
Cash and cash equivalents 25,435,292         - 25,435,292 
Other receivables 5,264,921           - 5,264,921  
Financial assets at fair value through profit or loss 724,628,728       - 724,628,728 

755,328,941       - 755,328,941 

 Investment 
grade 

 Non-investment 
grade  Total 

 $  $  $ 
2025
Cash and cash equivalents 19,304,703         - 19,304,703 
Other receivables 3,814,986           - 3,814,986  
Financial assets at fair value through profit or loss 736,872,138       - 736,872,138 

759,991,827       - 759,991,827 

Risk concentrations of credit risk exposure

Fair value

Investment grade comprises debt instruments rated BBB- (or equivalent) and above by recognised credit rating agencies. Non-investment grade
comprises debt instruments rated BB+ and below (or equivalent). Where external credit ratings are unavailable, the Fund applies the Investment
Manager's internal credit assessment methodology to determine the appropriate classification.

The Fund has investment exposures in one geographical location, being Australia. The Fund also has concentration of risk exposure in one industry
sector, being the financial services industry. The day-to-day function of valuing the investments was conducted by the Administrator, which was
ultimately approved by the Responsible Entity on a daily basis. 

Cash, receivables and payables carrying values are approximate to fair value due to short term nature.

Financial liabilities of the Fund comprise payables, distributions payable, and net assets attributable to unitholders. Payables and distributions payable
have no contractual maturities but are typically settled within 30 days by the Fund. Net assets attributable to unitholders are repayable on demand,
subject to redemption freeze provisions mentioned above.

Credit risk represents the risk that the counterparty to the financial instrument will fail to discharge an obligation and cause the Fund to incur a
financial loss.

With respect to credit risk arising from the financial assets of the Fund, the Fund’s exposure to credit risk arises from default of the counterparty, with
the current exposure equal to the cost of these instruments as disclosed in the Statement of Financial Position. 

This does not represent the maximum risk exposure that could arise in the future as a result of changes in values, but best represents the current
maximum exposure at the reporting date.

The credit quality of financial assets is managed by the Fund using the investment manager’s own risk analysis and is monitored on a regular basis.
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14. Commitments and contingencies

The Fund has no undisclosed commitments or contingencies as at 30 June 2026 and 30 June 2025.

15. Related party disclosures

(a) Responsible Entity 2026 2025
The Responsible Entity is owned as follows: $ $

(b) Details of Key Management Personnel

Directors

Wayne Buckingham 
Brian Buckley 
Denning Chong

No formal Chairperson has been appointed at this time and it has been agreed that Brian Buckley will Chair meetings going forward.

Compensation of Key Management Personnel

Other Key Management Personnel

(c)  Fees

(d) Related party transactions

Related Parties

Terms and conditions of transactions with related parties

(e)      Investments

Related party investments of the Fund
The Fund does not hold investments in the Responsible Entity or other Funds managed by the Responsible Entity.

Related party investments in the Fund

The Responsible Entity received Responsible Entity fees of $495,641 (2025: $274,746) during the year for the management of the Fund. Responsible
Entity Fees are calculated at 0.05% of daily gross asset value. Responsible Entity Fees payable at June 2026 is $97,712.

The Management Fee paid/payable during the year for the management of the Fund to the Responsible Entity is $3,262,120 (2025: $3,291,168).
Management Fees are calculated at 0.4930% (inclusive of the above RE fee) of daily gross asset value. Management Fees payable at June 2026 is 
$823,544 (2025: $933,501).

Transactions between the Fund and other Funds managed by a related party of the Responsible Entity consisted of purchase and sale of units in
related Funds, and receipts of distributions.

From time to time directors and other key management personnel of Mutual Credit Fund, or their related entities, may invest in or withdraw from the
fund.

Outstanding balances at year end are unsecured and settlement occurs in cash. There have been no guarantees provided or received for any related
party receivables.

The Directors of Mutual Limited are considered to be Key Management Personnel of the Fund. The Directors of the Responsible Entity in office during
the year and up to the date of the report (unless otherwise stated) are:

No amount is paid by the Fund directly to the Directors of the Responsible Entity. Consequently, no compensation as defined in AASB 124 “Related
Party Disclosures” is paid by the Fund to the Directors as Key Management Personnel.

In addition to the Directors noted above, the senior management of Mutual Limited, the Responsible Entity of the Fund, are considered to be Key
Management Personnel with the authority for the strategic direction and management of the Fund.

Transactions between the Fund and the Responsible Entity resulted from normal dealings with that company as the Fund’s Responsible Entity. Mutual
Limited is a holder of an Australian Financial Services Licence No. 230347.

The Responsible Entity provided investment management services for the Fund, and outsourced administrative functions to Apex Fund Services Ltd
(the Administrator) during the year. Administrator provides investment accounting services to the Fund. All costs associated with the provision of
administrative and investment accounting services are paid for by the Responsible Entity from the ongoing management fee.
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15. Related party disclosures (continued)

These investments or withdrawals are on the same terms and conditions as those entered into by other fund investors.

The value of these investments at 30 June 2026 is $1,131,446 (2025: $1,016,992).

16. Auditor’s remuneration

2026 2025
$ $

Audit of the financial report of the Fund 11,500     9,600          
Audit of compliance plan services of the Fund 3,700        3,530          

15,200     13,130       
Other services 

Change in Administrator - 2,000 
Data & Tech Levy 575           656 

575           2,656          

Total auditor’s remuneration 15,775     15,786       

The auditors’ remuneration is borne by the Fund. Fees are stated exclusive of GST.

17. Significant events after reporting/balance sheet date

Since 30 June 2026 there have been no other matters or circumstances not otherwise dealt with in the financial report that have significantly affected
or may significantly affect the Fund.

Auditor’s remuneration is to be paid on behalf of the Fund by the Responsible Entity. During the year the following fees were paid or payable to Grant
Thornton Audit Pty Ltd:
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Directors’ Declaration

In the opinion of the directors:

a.

i.

ii.

b.

c.

d.

On behalf of the Board
Mutual Limited

Wayne Buckingham
Managing Director

Melbourne, 21 September 2026

complying with Accounting Standards and Corporations Regulations 2001; and

giving a true and fair view of Mutual Credit Fund’s financial position as at 30 June 2026 and of its performance, as presented by the results
of its operations and its cash flows for the year ended on that date; and

there are reasonable grounds to believe that Mutual Credit Fund will be able to pay its debts as and when they become due and payable.

the financial statements and notes also comply with International Financial Reporting Standards as disclosed in Note 2.

the financial statements are in accordance with the provisions of Mutual Credit Fund’s constitution.

The financial statements and notes of Mutual Credit Fund are in accordance with the Corporations Act 2001, including:

2026 Annual Financial Report – Mutual Credit Fund 20



Grant Thornton Audit Pty Ltd 
Level 22 Tower 5 
Collins Square 
727 Collins Street 
Melbourne VIC 3008 
GPO Box 4736 
Melbourne VIC 3001 

T +61 3 8320 2222 

 

grantthornton.com.au 

ACN-130 913 594 

Grant Thornton Audit Pty Ltd ACN 130 913 594 a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 389 ACN 127 556 389. Grant Thornton’ 
refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as 
the context requires. Grant Thornton Australia Limited is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide 
partnership. GTIL and each member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its 
member firms are not agents of, and do not obligate one another and are not liable for one another’s acts or omissions. In the Australian context only, the use of the term 
‘Grant Thornton’ may refer to Grant Thornton Australia Limited ABN 41 127 556 389 ACN 127 556 389 and its Australian subsidiaries and related entities. Liability limited by a 
scheme approved under Professional Standards Legislation. 

Independent Auditor’s Report 

To the Members of Mutual Credit Fund 

Report on the audit of the financial report 

Opinion 

We have audited the financial report of Mutual Credit Fund (the Fund), which comprises the statement of financial position 

as at 30 June 2026, the statement of profit or loss and other comprehensive income, statement of changes in equity and 

statement of cash flows for the year then ended, and notes to the financial statements, including material accounting 

policy information and the Directors’ declaration. 

In our opinion, the accompanying financial report of the Fund is in accordance with the Corporations Act 2001, including: 

a giving a true and fair view of the Fund’s financial position as at 30 June 2026 and of its performance for the year 

ended on that date; and 

b complying with Australian Accounting Standards and the Corporations Regulations 2001. 

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are 

further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are 

independent of the Fund in accordance with the Corporations Act 2001 and the ethical requirements of the Accounting 

Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (including 

Independence Standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also 

fulfilled our other ethical responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
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Grant Thornton Audit Pty Ltd 

Information other than the financial report and auditor’s report thereon 

The Directors of Mutual Limited (the Responsible Entity) are responsible for the other information. The other information 

comprises the information included in the Fund’s Director’s report for the year ended 30 June 2026 but does not include the 

financial report and our auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not express any form of 

assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider 

whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or 

otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 

required to report that fact. We have nothing to report in this regard.  

Responsibilities of the Directors of the Responsible Entity for the financial report 

The Directors of the Responsible Entity of the Fund are responsible for the preparation of the financial report that gives a true 

and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001. The Directors’ responsibility 

also includes such internal control as the Directors determine is necessary to enable the preparation of the financial report that 

gives a true and fair view and is free from material misstatement, whether due to fraud or error.  

In preparing the financial report, the Directors are responsible for assessing the Fund’s ability to continue as a going concern, 

disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 

Directors either intend to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the financial report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 

is a high level of assurance but is not a guarantee that an audit conducted in accordance with the Australian Auditing 

Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 

of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance 

Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description forms part of our 

auditor’s report. 

Grant Thornton Audit Pty Ltd 

Chartered Accountants 

D G Ng 

Partner – Audit & Assurance 

Melbourne, 21 September 2026 
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