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Total returns’

At 31 Aug 2026

OC Micro-Cap Fund 7.7 (4.7)
S&P/ASX Emerging Companies Accum. 13.9 3.7
Outperformance (6.2) (8.4)
S&P/ASX Small Ordinaries Accumulation 5.2 (0.2)
Outperformance 2.6 (4.5)

Performance review

Gold prices surged in August, with key contributors to the
S&P/ASX Emerging Companies Accumulation Index (XEC)
dominated by Gold and Lithium companies. Against this
backdrop, the OC Micro-Cap Fund returned +7.7%. The Fund
lagged the broader XEC Index by 6.2% (given the portfolio’s
resources underweight) but finished ahead of the S&P/ASX
Small Ordinaries Accumulation Index (+5.2%) after many
positions in the portfolio delivered strong FY26 results and
encouraging guidance for FY27.

The Koala Company (KOA, +39.3%) climbed above its IPO price
after a firm initial FY27 trading update, comforting investors
that its growth trajectory, particularly in the immature US
market, remains supportive. Count Limited (CUP, +29.5%) re-
rated after a forced institutional seller cleared and the market
responded to a strong FY26 result. Tax accounting and financial
planning firms such as CUP are likely to see additional demand
from the proposed changes to the CGT regime. Lycopodium
Limited (LYL, +28.8%) traded to record highs as the market
welcomed the company’s FY27 earnings guidance. LYL is a
global resources engineering services provider and is well
positioned in the buoyant commodities market as clients look
to advance their minerals projects.

Outlook

Markets are facing a challenging mix of softer growth and
persistent inflation in both the US and Australia. In the US,
cooling labour demand — with ADP reporting just 38,000
private jobs added in August — is coinciding with renewed
energy pressure, limiting the Fed’s scope to ease while higher
mortgage rates continue to weigh on housing. In Australia,
trimmed mean inflation is running above target at 3.6%, and
stronger Q2 GDP has shifted the debate from near-term cuts
toward the risk of a further hike, even as housing stays
pressured and consumers keep trading down.

The clearest signal is coming from bond markets. The US 10-
year yield reached 4.8%, its highest level since November 2023,
while 30-year Treasuries moved above 5.2%, UK gilts traded at
post-2008 highs and Japanese long bonds continued to adjust
higher. This appears to be more than a short-term energy
shock. Investors are demanding a higher term premium for
fiscal deficits, reshoring and defence spending, suggesting
inflation and rates may remain structurally higher than in the
last cycle. For equities, that lifts discount rates and places
greater pressure on long-duration valuations.

1vr 3 Yrs '":e: %
% %p-a. (Nov 2003)
(2.2) 8.0 (0.6) 9.6 11.0 11.9
23.6 17.5 7.9 10.7 6.3 7.2
(25.8)  (9.5) (8.5) (1.1) 4.7 4.7
(1.2) 9.8 2.2 6.5 5.2 6.2
(1.0) (1.8) (2.9) 3.1 5.8 5.7

August reporting season reinforced this shift. Valuation
dispersion across the ASX 200 narrowed during the month, with
the premium attached to high-P/E stocks falling from almost
2.9x to 2.25x, below its twenty-year median. In practical terms,
the market is becoming more valuation-sensitive, rewarding
earnings delivery, cash generation and dividends ahead of
growth narratives.

For micro-cap investors, we believe this backdrop is creating
opportunities. Quality industrials have lagged the resources-led
rally, while private capital is increasingly recognising value in
listed assets, for example: Genesis Capital and WHSP Holdings
bid twice for Monash IVF (held) and private equity funded
Volue made an unsolicited cash bid at a 47% premium to 1
Month VWAP for Energy One (also held). In our view, these bids
highlight the widening gap between short-term public market
pricing and the long-term value of strong franchises. We used
the dislocation during the month to add to conviction positions
in several high-quality industrial names.
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Top 5 holdings®

Acusensus Limited ACE
betr Entertainment Limited BBT
Forrestania Resources Limited FRS
Frontier Energy Limited FHE
The Koala Company Limited KOA

#The top 5 portfolio holdings are in alphabetical order and may not be
representative of current or future investments.
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Key Facts

Fund Overview

The Fund is a long-only, benchmark-unaware and primarily invests micro-cap
securities listed, or near listing, on the ASX or the New Zealand Stock Exchange
with sustainable business models and attractive investment qualities. OC will
also invest in a small number of concept stocks that have robust business
models and a pathway to profitability within five years and event driven and
thematic stocks where we anticipate near term price appreciation. Micro-cap
companies, for the purposes of the Fund, are companies with a market
capitalisation of less than $500 million at the time of the initial acquisition.

Management fee
1.20% p.a. (including GST net of RITC)

Performance fee

20.5% (including GST net of RITC) on any performance (after deducting the
management fee) above the Performance Hurdle, subject to the high-water
mark and after recovering any past underperformance.

Performance hurdle
S&P/ASX Emerging Companies Accumulation Index

Responsible entity
Copia Investment Partners

High-water mark
Yes

Inception date
October 2016 as the OC Micro-Cap Fund. The Fund was previously the OC
Concentrated Equity Fund which was established in December 2003.

Benchmark
S&P/ASX Emerging Companies Accumulation Index

Investment time frame
At least 5 years

Minimum investment
Initial: $5,000

Additional:$1,000

Typical Investment Exposure

Cash 0%-20%
Equities 70%-100%
Including:

S&P/ASX 300 Constituents 0%-20%
Unlisted Securities 0%-10%
NZX/Foreign Listed Securities 0%-10%

Platforms

AMP MyNorth | BT Panorama | CFS First Wrap | Hub 24 | Insignia (Expand) |
Xplore (Linear) | Macquarie | Netwealth | Powerwrap | Praemium | DASH |
Mason Stevens
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Yearly
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